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Investment Strategy 


Effective April 1, 2002, the investment strategy of the Company changed to allow for increased 
investment in non-Canadian capital markets. During fiscal 2003, the composition of the portfolio 
changed significantly as the Company increased its exposure to investment opportunities outside of 
Canada. As a result of the change in investment strategy the company no longer is an Investment 
Corporation under Section 130 of the Income Tax Act (Canada). 


Operating Results 
Net investment income 


The Company’s net investment income in 2003 was $12,150,000 compared to 2002 net investment 
income of $11,984,000. On a per common share basis, net investment income increased to $0.97 in 
2003 from $0.95 in 2002. 


The composition of dividend income changed significantly during the year due to the change in 
investment strategy. On an overall basis, dividend income increased by 18.5% from $13,579,000 in 
2002 to $16,096,000 in 2003 . Foreign dividend income increased significantly from $2,012,000 in 
2002 to $8,155,000 in 2003 while Canadian dividend income decreased to $7,941,000 in 2003 
compared to $11,567,000 in 2002. Interest income amounted to $1,090,000 in 2003 compared to 
$897,000 in 2002. 


Operating expenses amounted to $2,416,000 (2002 - $2,370,000) or 0.35% (2002 - 0.30%) of 
average net assets. 


Net gain (loss) on investments 


The Company’s realized gain (loss) and change in unrealized appreciation (depreciation) of 
investments for the year ended March 31, 2003 was a net loss of $150,802,000 compared with a net 
gain of $41,575,000 in 2002. The net loss in 2003 was a result of the continued poor performance 
of the equity markets on a global basis. In 2002, the net gain was a result of the Company’s Canadian 
securities performance in the financial services, merchandising and oil and gas sectors. 


The investment portfolio of the Company is comprised of a mix of high yielding and low yielding foreign 
and Canadian investments. Net investment income, net realized gain on investments, net change in 
unrealized appreciation (depreciation) of investments and net asset value per share will vary 
significantly from period to period depending on the investment mix which moves with the constantly 
changing economic environment. 


Dividends 


Regular quarterly dividends were paid on the first and second preferred shares during the year. 
Regular dividends paid on the common shares totalled $0.80 per share in 2003 and $0.94 per share 
in 2002 (restated to give retroactive effect to the March, 2002 capital gains stock dividend). 


Assets 


Total assets were $612.2 million at March 31, 2003 which is a decrease of 20.6% from 2002’s total 
assets of $770.6 million. The cost of investments in Canadian securities decreased from $291.6 
million in 2002 to $204.5 million in 2003. The cost of foreign securities at March 31, 2003 was $388.2 
million, an increase from $289.4 million in 2002. 


Overall, the Company’s net equity value per share decreased from $61.53 in 2002 to $49.33 in 2003, 
a decrease of 18.6% based on the reinvestment of distributions at.month-end net asset values. 
During the comparable period, the TSX 300 Total Return Index decreased 17.6% while the MSCI 
World Index (C$) decreased 29.8%. 


UNITED CORPORATIONS LIMITED 


Management Agreements 


During fiscal 2003, the Company terminated its investment management agreement with Pembroke 
Management Limited (“Pembroke”). The assets that were managed by Pembroke were reallocated 
to Jarislowsky Fraser Limited (“Jarislowsky’). 


Jarislowsky Fraser Limited, 401 Bay Street, Suite 1600, Toronto, Ontario, receives a fee of 0.15% 
per annum of the market value of its managed portion of the Company's portfolio calculated at the 
close of each calendar quarter. 


Sanford C. Bernstein & Co. LLC, a subsidiary of Alliance Capital Management L.P. (“Bernstein”), 
1345 Avenue of the Americas, New York, New York, receives a fee of 0.34% per annum of the 
market value of its managed portion of the Company’s portfolio calculated at the close of each 
month. 


E-L Financial Corporation Limited (“E-L Financial”), 165 University Avenue, 10th Floor, Toronto, 
Ontario, provides clerical, statistical and accounting services. E-L Financial receives in consideration 
for these services, amanagement fee equal to 0.05% per annum of the market value of the net assets 
of the Company calculated at the close of each month. 


The management agreements are subject to termination at any time upon 30 days prior written notice 
by either party to the other. For the year ended March 31, 2003, management fees were as follows: 
Jarislowsky - $697,000; Bernstein - $640,000; E-L Financial - $349,000 and Pembroke - $50,000. 


Liquidity and Capital Resources 


Liquidity refers to the Company’s ability to maintain a cash flow adequate to fund operations and capital 
investments on a timely and cost efficient basis. It is the objective of the Company to provide its 
shareholders an above average total rate of return through long-term capital appreciation and dividend 
yield, principally in equity securities. From time to time, however, assets of the Company may be 
invested in interest bearing short-term securities pending the selection of suitable equity investments. 
The Company’s income from investments after payment of dividends is used to fund operating costs 
as well as provide resources for additional investments. 


United Corporations Limited has always been a vehicle for long term growth through investment in 
common equities. Management believes that over long periods of time, common equities as an asset 
class will outperform fixed income instruments or balanced funds. The price of this commitment to 
equities is increased volatility and the last year has been one of the most volatile in recent memory. 


As the company’s investment philosophy is of along-term nature, short-term volatility is expected and 
tolerated. We remain confident that our investment strategy will reward our shareholders over the 
long term. 


Duncan N.R. Jackman 
May 1, 2003 Chairman of the Board and President 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT 
OF NET ASSETS 


NET ASSETS 


/ 
| Stated capital (Note 2) 


March 31 
___2003 2002 
ASSETS (000’s) 
Investments, at market value 
(cost - $592,698; 2002 - $580,922) $ 568,705 $ 710,952 
Cash 4,675 11,883 
Short-term investments 34,043 42,509 
Receivable in respect of investments sold 1,287 1 6ie 
Income taxes receivable 1,581 22329 
Accrued income on investments 1,654 A Alets) 
Other assets ; 253 104 
612,198 770,639 
LIABILITIES 
Accounts payable and accrued liabilities 451 659 
Payable in respect of investments purchased 2,478 11,148 
Future income taxes _ : a tala 
seis b 2,929 12,584 
SSE 5 $ 609,269 $ 758,055 
SHAREHOLDERS’ EQUITY 
52,237 First Preferred Shares $ 119 $ 119 
200,000 Second Preferred Shares 6,000 6,000 
[ 12,1 94,193 Common Shares 534,881 534 881 
541,000 541,000 
Retained earnings 92,262 87,802 
_ Unrealized appreciation (depreciation) of investments (23,993) 129,253 
$ 609,269 $ 758,055 _ 


TOTAL SHAREHOLDERS’ EQUITY 


APPROVED BY THE BOARD: 


DUNCAN N.R. JACKMAN, Director 


J. CHRISTOPHER WANSBROUGH, Director 


(See accompanying notes) 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT 
OF OPERATIONS 


Year ended March 31 


2003 2002 
INVESTMENT INCOME (000’s) 
Dividends 
Canadian $ 7,941 $ 11,567 
Foreign 8,155 2,012 
16,096 13,579 
Interest 1,090 897 
17,186 14,476 
EXPENSES 
Management costs 1,696 1,694 
Directors’ and officers’ remuneration 159 174 
Office and miscellaneous 182 223 
Transfer, registrar and custodial agents’ fees 198 118 
Professional fees 58 48 
Capital tax 123 did 
2,416 2,370 
Investment income before income taxes 14,770 12,106 
Income taxes (Note 4) 2,620 122 
NET INVESTMENT INCOME 12,150 11,984 
REALIZED AND UNREALIZED GAIN (LOSS) ON INVESTMENTS 
Net realized gain on investments (Note 3) 2,444 46,403 
Net change in unrealized appreciation (depreciation) 
of investments : (153,246) (4,828) 
NET GAIN (LOSS) ON INVESTMENTS (150,802) 41,575 
INCREASE (DECREASE) IN NET ASSETS FROM 
OPERATIONS $ (138,652) $ 53,559 


CONSOLIDATED STATEMENT 
OF RETAINED EARNINGS 


Add: 
Net investment income 


Year ended March 31 


Deduct: 


of $12,987 in 2002 


__2003 2002 
(000’s) 
RETAINED EARNINGS, BEGINNING OF YEAR $ 87,802 $ 96,937 
12,150 11,984 
Net realized gain on investments 2,444 46,403 
Refundable taxes recovered - ; 1,841 ha 
104,237 155924) 
Dividends from investment income: 

First Preferred Shares 78 78 
Second Preferred Shares 300 300 
Common Shares (per share - $0.80; 2002 - $1.00) 9,756 11,447 

Capital gains dividends, net of income tax recovery 
— 55,697 
Provision for refundable taxes = a nee ; 1,841 a 
Sis 411,975 67,522 
NGS, $ 92,262 $ 87,802 


RETAINED EARNINGS, END OF YEAR 


(See accompanying notes) 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT 

OF CHANGES IN NET ASSETS 
Year ended March 31 
2003 2002 


INCREASE (DECREASE) IN NET ASSETS RESULTING 
FROM OPERATIONS $ (138,652) $953,059 


DISTRIBUTIONS TO SHAREHOLDERS 
Common shareholders 


From net investment income (9,756) (11,447) 
From net realized gain on investments — (68,684) 
Ry ah ae a a: = — (9,756) - (80,131) 
__Less: Shares issued as stock dividends ds : Ses 48,068 
Cash distributions to common shareholders (9,756) (32,063) 
Cash distributions to preferred shareholders (378) (378) 
ee... eee a! . (10,134) (32,441) 


TAXATION CHANGES 
Income taxes recoverable on distributions from net 


__realized gain on investments = ae: = 12,987 
INCREASE (DECREASE) IN NET ASSETS (148,786) 34,105 
NET ASSETS, BEGINNING OF YEAR ___-758,055 723,950 

$ 758,055 


NET ASSETS, END OF YEAR $ 609,269 


(See accompanying notes) 


UNITED CORPORATIONS LIMITED 


STATEMENT OF FINANCIAL HIGHLIGHTS 


For each of the five years ended March 31, 2003 


DATA PER COMMON SHARE 


NET EQUITY VALUE, beginning of 
year 


INCOME FROM INVESTMENT 
OPERATIONS AVAILABLE TO 
COMMON SHAREHOLDERS 

Net investment income 
Net realized and unrealized gain 
(loss) on investments 


DISTRIBUTIONS TO SHAREHOLDERS 


Common shareholders 
From net investment income 
From net realized gain on 
investments 


Less: Shares issued as stock 
dividends 


Cash distributions to common 
shareholders 


Cash distributions to preferred 
shareholders 


TAXATION CHANGES 
Income taxes recoverable on 
distributions from net realized 
gain on investments 
Change in refundable capital 
gains tax on hand 


NET ASSET VALUE, end of year 


2003 2002 2001 2000 1999 
$ 61.53 $ 58.94 $ 64.37 $ 50.85 $ 54.71 
1.00 0.98 0.90 0.72 0.82 
(12.37) 3.41 (4.16) 13.14 (3.28) 
(11.37) 4.39 (3.26) 13.86 (2.46) 
(0.80) (0.94) (0.79) (0.67) (0.69) 
— (5.63) (15.88) (3.61) (5.87) 
(0.80) (6.57) (16.67) (4.28) (6.56) 
= 3.94 11.11 2.53 4.10 
(0.80) (2.63) (5.56) (1.75) (2.46) 
(0.03) (0.03) (0.03) (0.03) (0.03) 
(0.83) (2.66) (5.59) (1.78) (2.49) 

= 1.07 4.70 1.17 1.92 
aed (0.21) (1.28) 0.27 (0.83) 

we 0.86 3.42 1.44 1.09 

$ 49.33 $ 61.53 $ 58.94 $ 64.37 $ 50.85 


All per share figures have been restated based on the number of common shares outstanding 


at March 31, 2003. 


(See accompanying notes) 


UNITED CORPORATIONS LIMITED 


MANAGEMENT’S REPORT 


The accompanying financial statements have been prepared by management and approved by the Board of 
Directors of the Company. Management is responsible for the information and representations contained in 
these financial statements and other sections of the Annual Report. 


The Company maintains appropriate processes to ensure that relevant and reliable financial information is 
produced. The financial statements have been prepared in accordance with Canadian generally accepted 
accounting principles and include certain amounts that are based on estimates and judgments. The significant 
accounting policies which management believes are appropriate for the Company are described in Note 1 to 
the financial statements. Financial information presented elsewhere in the Annual Report is consistent with 
that in the financial statements. 

The Board of Directors is responsible for reviewing and approving the financial statements and overseeing 

management's performance of its financial reporting responsibilities. The Board of Directors carries out its 
responsibilities principally through its Audit Committee. The Audit Committee reviews the financial state- 
ments, adequacy of internal controls, the audit process and financial reporting with management and the 
external auditors prior to the approval of the audited financial statements for publication. 
} 


PricewaterhouseCoopers LLP, the Company’s external auditors, who are appointed by the shareholders, 
audited the financial statements in accordance with Canadian generally accepted auditing standards to 
enable them to express to the shareholders their opinion on the financial statements. Their report is set out 


on this page. 
| Duncan N.R. Jackman Travis R. Epp 
Chairman of the Board Treasurer 
| May 1, 2003 


AUDITORS’ REPORT 


To the Shareholders of United Corporations Limited 


We have audited the accompanying consolidated statement of net assets of United Corporations Limited as 
at March 31, 2003 and 2002, and the consolidated statement of investments as at March 31, 2003, the 
consolidated statements of operations, retained earnings and changes in net assets for the years then ended, 
and the statement of financial highlights for each of the years in the five year period ended March 31, 2003. 
These financial statements are the responsibility of the Company’s management. Our responsibility is to 
express an opinion on these financial statements based on our audits. 


We conducted our audits in accordance with Canadian generally accepted auditing standards. Those 
standards require that we plan and perform an audit to obtain reasonable assurance whether the financial 
statements are free of material misstatement. An audit includes examining, on a test basis, evidence 
supporting the amounts and disclosures in the financial statements. An audit also includes assessing the 
accounting policies used and significant estimates made by management, as well as evaluating the overall 
financial statement presentation. 


In our opinion, these consolidated financial statements present fairly, in all material respects, the financial 
| position of the Company as at March 31, 2003 and 2002, its results of operations and changes in net assets 
for the years then ended, and its financial highlights for each of the years in the five year period ended 
March 31, 2003, in accordance with Canadian generally accepted accounting principles. 


May 1, 2003 PricewaterhouseCoopers LLP 
Toronto, Canada Chartered Accountants 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT OF INVESTMENTS AS AT MARCH 31, 2003 


No. of Shares 


or Par Value 


Preferred 
140,000 


Common 


362,568 
471,502 
131,000 
206,800 
105,400 
247,240 
206,913 
206,196 
235,000 
110,880 


Market 
Cost Value 
(000’s) 
North America 
Canada 
Nortel Networks Limited 
DilEZ AOL OHCs) NORM et tL use: a te eel inne ie agar $ 3,512 $ 1,960 
AlgomakG entraliCorporationieescerseetesasecceneete see ase ee ee 6,201 15,228 
BankgOuINOValS COU erect a tercee te eee one chet eee ae Ae ee 16,258 24,471 
CameconCOnmonatlOleer wat st: cree: seen eee eae ed ee Rs Cet 2,738 D205 
CanadianwhirexGorps bids Classe A eaeecessnnecrnen eet eee eee eee 5,897 5,935 
CanadianwUtiliiest Class A Vermeer earns es aan cs aera ea 5,177 4,974 
Dupont; Canadalnes Class-A wersr.s--acactneesse accorccronscie tree eee iaiee Gore 3,816 5,291 
Embrid gerlinc iene eewtecrst trcceec eee ee tis Srar edn enh ee Ane ane a teraee sete 5,643 9,092 
EncanarC onporationies sree oat eee te ceearh ce cree noe ee Ate es TE A7A0) 9,847 
Great-WestelieconlnGre exer aec tee er en nee ee eee 6,716 8,596 
fimpenialg Onl ye inite ye rete ce Sacer ah eet Str oar aaeenieciy bas atest te ead ona ee 2,682 5,250 
eae OULUGROU DiC aere ert re coat rere setae et ere non ee 3) 756 5,635 
Hoblaws Cos mUiMmitea peter caters sa. noceernr ae eat ene es a a 6,529 6,965 
Magnagintenmationalillncs Classi wecsee stare ceeeaencaete sane ee mene eeee eee Zyl 2,789 
Mantiitenrinancialil CorpoOnratloniesccsseteeerecrees chess eee eat cee enrso sees meee 12,308 eon 
Iie tre al tC Peer erred oe ae de See aes bessmcceraeak rae 4,755 8,976 
INEXEmgl Cine sere etc er nc treine Meat EAL rN eke ret Rc LeRe acne, aL aaieeE 10,360 9,771 
NovarChemicalsiC orporationyes-secoe cotter ete rortecee eee ate eee ereeenee es 2,759 2,604 
[PAz (Ret 21 pale (2 bs oni see Seach areye en SCa ca cee Rats toate eta cum a sence ae seein a 1,467 1,430 
RotashiConnmofzsaskatchew aM teec.c.ct-e.teecerrccrerce, eres eee eee eens 4,100 4,247 
RowenmrinancialgGonponatiommenscrsescsscasta see eines nceeen irae saan ee scene eee 1,495 5,031 
(QYifeloyeveXo} pal ny os 5 ks eee oe oD ae Re eet tO 8,131 2,815 
RogersaCommunteaions) IMCs ClaSStB x.spicsts accesses test ee ee ceeeee eae see ulmi 2,831 
FROUMMANS aI Cieeceeseee tee eaecne cere wre a. cn tcsereenen erecta ere entaseaetnen 5,490 6,120 
oval Bankpon Cattaa eniaccnvceccee eters ee eee een eee 9,730 21,338 
ShawacommuniGatlonSnime. ClaSsSy Be screenees neeet en senscreceeayseceepessess 7,063 3,249 
ShellEanacdailidieiGlassyA er cee eecencccaeeecc seuss eceee cae eres eee ere eee Sylite 7,654 
SlocambOrestierOGucts tay 2 cekcccset ocak scenes e keen sesane ones ecevepeesneeercersnee toss 2,785 Zit 
SNC Eavalini Groupies Classy eee ccesee ce eoasrae cena teeters seke ees eenueoasnceass 2,040 5,462 
SUMMA EIMANClalis EMVIGES Of Ga aG el memeenece vere eerensen see cleeeres es eeer enone 3,197 3,892 
MalismmarnE Mere Val Cat eccne  cxteesees eters covet sn rarest asses ciranesctenarsecss cesere? 7,940 10,335 
homsonC orporatlomy(Me))cxscesrccee steers ses gesncer ee eee eee se aaa: 9,138 7,679 
TPOTO MO =O OMNIMON BaMk cn ccac.teeserescseeseeeetaneactes serarsesae-oeee Sate c eeene eee eeceer 6,875 11,768 
ransGanadar Pipelines linntediesncressscstceeeraesacc-ceeoscesee-tec-e nase ancdcssunes also 10,122 
MVAIGroupilinesGlass Bie iea ese acess cers candes coeur soa cshatontsoseccasatseeeenact 4,002 4,740 
WVSStarasenalimbenr GOW LIC grsen mere sect tee seee tectas cavern cccchmeutesacnsnaryes 2,866 4,490 
Westonn (George) meimiteclin cs easarcsssreee tents cnttennces ence saeaster- ote eeceasaneener: S207 3,250 
200,974 263,011 
United States 
PADDOUNLADOTALOMOS: soe u.2aecesccaedeidsessersesauantcranwtoveutecestwtaneereennpsnmasessenaeseann 4,289 3,651 
PAIDGNtSOMIS al ING merce eee ows as coe esse ete ee eucensesece Sart ceazaceer cant ateceuee recess 4,616 3,078 
PA ltiiely GROUP MlM@aesse serene este cree estere toeprenn-earereetasereserseneencte*ees enone cesoaecess eter 12,524 6,919 
NO PahismeavN ArMenaltlGeen aceteeocrtee eee emia ceenaseoeinen oon eae wanton ghececostamsectlenne 4,595 2,490 
BankaoleAmentcarGOrpOraltOMipier-ceetencersseste-eastncnecesteeaneestetsacvencenaerreemac= 8,354 7,964 
Bristol Myers Squibb Company 4,059 2,051 
CeMtexcCONnponatlONesuesceseseresaeeereereteeveese ees se 910 887 
Chevrontexaco Corporation ...........:::::c:ceeeee 4,410 3,328 
MunenG hb bi COnpOration) s:.-1e-ceseee sce seneetacsecoweserenccneeez-aarsnesnegureicec---nconcanc 2,784 1,988 
Colgate Palmolive Company ...........:cccceceeeeeteeseneesseessseneesenenenseneneenens 3,899 4,004 
(Cre in erate SUNT LORS acs cssconse negeoneecastsccbodeecso0no: -eroo:bcoaceda bese cece ace se cosoogvor40 000 9) 58 5,826 
EVS (Corporationicse 2 ccsevic cet eanessashasensnoucssenevssnenstcassheseuacncaesonstcrsenvessacties 4,706 3,508 
Disney (Walt) Company ..........cccccccecsceeeeeeeeneeeeeeetsseesessstessesenenseeneenenes 4,644 3,154 
Emerson Electric Company ..............::0:::2:scssercessccersecersrsenseeesseensereoeseenns 4,279 3,335 
Entergy Corporation ............ccccccccceseseseteeceseesstenesesanessenesesenseessenenenenennenes 4,557 4,533 
Exxon Mobile Corporation ..........ccccccccccceseeteeeeesscessecsseereesseeesseraeenseenees 3,621 3,074 
(Etat qT (oles oe vaca eC Ose ce ee EL SESE EC Rebs eoe cuore bana BHr in ogbte ooomngdaocDsoccogue Osc 4,527 3,653 
General Electric COMpany .......-..-c.:ssccsccsscsssenessecaceecesseessessceeessensesseneenes 3,667 3,001 
Gillette Company 2,120 2,048 
Hartford Financial Services Group, Inc. ......... 3,606 2,076 
PTA ieee eer meen tome on oes ceairnace Pmseeraencerseecenna ssn eecs 3,876 3,650 


% of 
Market 


0.3 


46.3 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT OF INVESTMENTS As At March 31, 2003 (Continued) 


No. of Shares Market % of 
or Par Value Cost Value Market 
(000’s) 


United States (continued) 


69,000 Healthy Neots liners 2eccs scissor eee ere 2,872 Dari 
122,000 Hewlett-Packard Compamy strcceccecerssposee teense eee neon eee 3,646 2,790 
80,000 IMS Hecealt ha sos a acs cea eee eee ee ee res eee ener 2,477 1,837 
57,000 Jefferson-=Pilot (Corp ieee sceccceces ecco neecee ere ee eer eee 4,123 3,226 
45,400 JOHNSON: &JONMSOM eee ae eer ea eee SPATS 3,866 
61,600 JP Morgani\Ghase Conese reece sens cree earths reer 3,680 2,148 
67,000 Kimberly ‘Clark: Corporation: viseteneeecsercts cee ce: eee eseatcear tue ceeneste energie 5,812 4,480 
27,000 Eehman Brothers: MoldimasilinGseeeecee-cecsceeeeeoe eee eee Zo 2,293 
46,000 Merck. & Cou InGseee nce areca rereeeee oer ee eee ee ee ee 4,365 3,707 
46,000 Metlife, | ic. ee ce teeters ws rr eae er ne eee 1,627 1,785 
78,600 Microsoft. Conporationgs:- stecc cee encntemeen ree ene tee are eee 3,473 2,800 
42,000 PartnerRe: Litdisxe Ree i ee ee ree tee S200 3,104 
77,000 PEPSICO coc nee iiicet aerceueametentee cane recreate eee et an BRR eet eaten ee aha 5,042 4,531 
187,000 PFIZEr [MOP EE coer eee toa era eee etc ree ee se eso dre eee 10,881 8,571 
35,000 Pulte; Homes: tins Fa... eeactacrcecrest ose eee eee aan eee ae eee eee 2,779 2,582 
585,000 @west GCommunicationss International MGaeese erences eee eee ee 5,979 3,003 
77,600 Travelers Property Casualty Corporation Class A ...........:cccccsceeceerreeees 1,831 1,609 
20,600 Valero: Energy Corporation) :t2n.a-teceece see ere ee eee 1,060 1,254 
152,300 Washington Muttlalls tii sees eters teccc te cesce caer ee cece neuen Pena seer ae 8,150 7,901 
65,000 Wells: Fangol& Company ccc.cecee sete cess coe ee eee nee ee 4,298 4,303 
46,000 Whirloooll (Corponationietsccc.ce--ccc¢ececcecce ce eeeette ocd erases ar sera ees eee eee 5,422 SIS 
14,300 X(EGapitall MtdiGlassyA cate pec ees eee eee ere ane eer ere ae eee 1,817 1,490 
184,211 147,532 25.9 
Total North*America) 30.5. neo eee 388,697 412,503 U2 
Latin America 
62,590 Gemex:: SA. dei Gan sa icecscay tcc cote ie reamed uae ns Recon ee aera eae ee 2,787 1,606 
119,900 Petroleo Brasileiro°S.A. ADRic2 ss 3,748 2,427 
6,535 4,033 0.7 
Europe, excluding United Kingdom 
22,625 L-Alir Liquide: GA reer ee eee ae eee ee ee eee 4,701 4,412 
204,520 ‘Alcatel SAGA DIR tie sc se cts ete a on re a ee ee cn 4,166 2,073 
19,700 AMB::;Generalli Holcttvicy AG eros ee een erent as cece 3,194 1,037 
187,000 VAN (01 =1 (0) Beep rrct et peace oe Sob couSE CE Ion nr ee cod oc asda pootashootindands iasandcarentisa peekoccn itae 3,940 2,419 
58,700 Assurances:Genérales: deiFramce sce. css me nencceesncene erence tse ee 4,438 2,286 
45,900 PANU L(0) IW Al [Notice srinccisaned eres becnctce eiccGade acta ca ebrocosct coe aoa noc oro Aamo sede “| fas 1,314 
23,200 AVEMEIS’ SoA ic ER eee oc Nr ER LOU As 1,580 1,498 
36,000 BNP Pambas: SA iiic.ce rege oct ere cece cee teen eee noire nnn ee eee oe ee 2,780 PVA 
51,200 Compagnie De Sain Gobainige seen ereceeeeren onee ee Syal7As} 2,082 
101,000 DISIMINV ices oc ire een racer on ences enn croc teee Satna ne aac ee meee 6,586 5,729 
246,100 EEN eS PA cert cerr see ee ere cece eee ne eee ere 5,651 4,827 
64,000 Fresenius Medical.Garev AGHA D Reece renee eg eee ee 2,512 1,607 
atepalales Grupo DragadosuSA Merce ctee rere ce, tater ace rice er meget ie eee eee 2,792 3,229 
4,800 Hannover RueckversichertingS=AG oe ipsccss- sees ort oosteessercesseee eee eee 185 Sie 
88,000 Heineken NV see ee 5 Set rier eo -cah h ee en ee 5,392 4,801 
110,000 ING Groep: NVA AD Rosie teats terres Scere ten ect con eon an ene a 4,093 1,888 
10,000 ING’ Groep: IN Vig cectesseeteomecerce eamerecterran: aeccce accor ecemnraeedettarn ferences eae 409 170 
220,000 Luxottiea*GrouprSPAcAD Rivers cccrrsecorere concer ree een eee eae ne eee 5,620 3,488 
62,000 Nestié: SAS ADR pete o oe teeth cee caters at eee oan ae ee cee 5,126 4,432 
46,000 NovartissAGVAD Rime ter se oc casteetocsae ceaes eee ae cena eee ee et ne 2,419 2,508 
74,000 PSA} Peugeot GithOen aasetecnnscctee metorrctee cet see ver che ee enter a nee nee ne 5,274 4,257 
32,000 ROChenHOIdING See ee ee A eat ee cen eee needa eee 4,261 2,818 
57,000 RovyaliDutch) PetroleumiCompanyaeeseeest eens erent eee eee 4,112 3,417 
27,000 SOCIetS Generale eke esse eect ee Sse, ene dec ae eae ee 2,630 2,051 
103,000 SEE) Cellet NEAE! (SLO) seccccssoucbacconteescoacenooucsencroncdorono soroonsoosonnone 5397 4,780 
36,000 Lofal, Fina ELE:SAGAD R Peg eee ee eee cre eate ence ek oe et ee ee ae 4,015 3,350 
47,000 Wil Ver: Vicoee eee eter tee. ores ca tevener neceor ee cares ena: Coe nace as tee eee od 3,530 4,109 
140,000 Vestas Windi Systems -AlS momar came: se cee noe, ei een we a ene ee 4,282 1,558 
73,300 VolkSWageni:A Gi aars.c tar eteed recs ee enna cctren cf eee eee eee 4,444 3,435 
108,253 81,833 14.4 


UNITED CORPORATIONS LIMITED 


CONSOLIDATED STATEMENT OF INVESTMENTS As At March 31, 2003 (Continued) 


J 


No. of Shares Market 
or Par Value Cost Value 
(000’s) 
United Kingdom 
142,000 TANNC ed IF Oe ete nne decsahe sche chc TPE Reco PRET SE re ei ie ae ee am ae 1,370 1,162 
69,000 Diageo PliG-AD Ryser: tose end eee a 5,358 4,174 
50,000 GlaxoSmithKline PLC ADR 3,548 2,588 
25,890 GlaxoSmithKline ielG teres ert cet eet tere cee ae cee ae en eer eee 719 670 
47,880 HSBC: HoldingsiPECEAD Riot ce8 oe ere ween test ener arent Me eee 4,373 3,600 
1,243,000 Royal & Sun Alliance Insurance Group PLC ..............cc:ccccccsessseesseeenseeees 8,022 1,972 
1,108,700 Sale wal yi ELC Pee eee ree testa en On tne eee nd cee tet 7,946 6,722 
402,000 Se COminents PUG sweetener tec tak, ican etna Moe aera ca iee 6,650 5,632 
990,000 Vodafone:GroupiBl Goth sans t octet meer s aie nnne eae Ue aia 2,700 2,601 
74,000 Whitbread Cit sera es eens en ay eae acter Seer gs Baul aeean ah 1,013 901 
90,700 Wolseley ili G geriete  e acide cittian ti: Astmoe cae ong ae nen sc acarrae Nesune cae nace seat atee len gees A PATAS) 1,080 
42,974 31,102 
Asia 
76,000 GAMONIAG mer eea roscoe et teers eae tes ira entre nee ee a rat 4,318 3,903 
459,080 CompaliElectronicsy|ncaeee-ssre eee: 3,421 3,390 
107,786 EmergingiManketsalnveStonsalgUin Cl ieseeesmsecnere ene enemies reer ee eee 3,639 2,501 
80,000 HondagMotom Gort aerrrcs ne tee eee as ate scaie as serene dnc, Pecices esters 5,159 3,920 
40,800 Kookimitah Bank ee rmterar ses ce cate ses tt etc rte cee erat dae eeee teats gaeeo te acaes 1,727 1,417 
170,000 Nippon Meats Packers sinc peer etre cece co Be ae a ee ee en 2,119 2,396 
377,000 NissaniMotong Compltditrercmece eerste tee eases cease evan sre ree eee cree cee es 3,881 3,694 
15,200 ROSCO eee eee Ce eR Ser eM SMEAR cd Peter, Wn Bete) ee ees ee 1,798 1S 
14,500 RroOmiseeGo mE tcl itortr rere. reer MS Nake coer isles seetertt eaeonc atee eee 654 594 
203,000 ShinhanpeimancialsGroupne or tc serene eee eres sete ecena nee eoanee 2,614 2,453 
37,200 Sap MVES Ee mt UTC erreurs ote ces ete cesses ce nee Rane ne ene re ee 527 356 
64,820 SONY! COMPOKAationwAD RR pee. seeee ce, cease cearcon ta ees actancnes ee sascha cuties anes esas 4,927 3,350 
4,000 SOMVS COMIONALON) eeeere eect ee eee cs cate cee eer ok Se che Neer eres Sete 580 208 
29,900 Takefuji Comoran sec cx cee fe ruesac nce es sce se daesoea-ausnodsesennencietunsassoeseevst stones 2,883 2,096 
530,000 MeleViSiOn BLOadCasts. Limite Cueeeesctetea test eee ccemne ee ene eens cance pare 3,268 2,388 
Aq 515 34,421 
Australia 
161,000 NationalfAustraliai Bamkaliinited sesso ence nena ae eect ee tence esce ee 4,724 4,572 
TT tall CCUIGICS rece rencae co cc ace worsen eco sce ce ncn aa testes tvs see wev etiaate es sute Coeeacaveameeaseds 592,698 568,464 
Forward Currency Contracts, net - Schedule 1 ...................ce — 241 
Total investments cee see cere tee casa No epee eee) Asset aaa ae es $ 592,698 


Schedule 1 - Forward Currency Contracts, net 


Forward contracts to sell foreign currencies for Canadian dollars: 


Par value Number Contract 
(in millions) Currency of Contracts Rates 
42.8 USD 3 1.4731 - 1.5220 
4.8 GBP 3 2.3121 - 2.3470 
desZ ene 2 0.0126 - 0.0127 


All counterparties have an approved credit rating equivalent to A-1+. 


Settlement 
Date 


June 18, 2003 
June 18, 2003 
June 18, 2003 


$ 568,705 


% of 
Market 


3S) 


6.1 


Unrealized 


gain (loss) 


10 


11 


1. Summary 


(a) 
(b) 


(c) 


(d) 


(e) 
(f) 


(h) 
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ONSOLIDATED 


of significant accounting policies 


Principles of consolidation 
The consolidated financial statements include the accounts of the Company and its wholly-owned subsidiaries. 


Investments 

Investments are carried at market value which is determined based on closing market quotations on securities 
exchanges at March 31, 2003. When no quoted market value is available, the market value of these investments 
is determined by the Company’s investment managers. 


Investment transactions 
Investment transactions are accounted for on a trade date basis, and realized gains and losses from such 
transactions are calculated on an average cost basis. 


Short-term investments 

Short-term investments consist of treasury bills, commercial paper, guaranteed investment certificates and 
bankers’ acceptances held for investment purposes. These investments are carried at cost, which approximates 
fair value. 


Dividend and interest income 
Dividend income is recognized on the ex-dividend date and interest income is recognized as earned. 


Foreign exchange 

The average cost of foreign portfolio investments is the cost thereof translated into Canadian dollars at the rate 
of exchange prevailing at the time of purchase. The market value of investments and short-term investments has 
been translated into Canadian dollars at the closing rates of exchange. 


Forward currency contracts 

The Company periodically utilizes forward currency contracts to reduce foreign currency exposure on foreign 
equity investments. Contracts are carried at market and upon maturity the realized gain or loss is included in 
realized gain on investments. 


Income taxes 

Income taxes are accounted for using the asset and liability method. The asset and liability method requires the 
recognition of future tax liabilities and assets for the expected future tax consequences of temporary differences 
between the book amounts and tax basis of assets and liabilities. However, future tax assets are only recognized 
to the extent that it is more likely than not that the Company will realize the benefits of that future tax asset. 


Prior to April 1, 2002, except for the investments held by the Company’s wholly-owned subsidiaries, no provision 
was made for future income taxes on the unrealized net capital gains on investments held in the Company’s 
investment portfolio since the company qualified as an Investment Corporation under Section 130 of the Income 
Tax Act (Canada) (“the Act”) and such taxes were recoverable upon payment of capital gains dividends by the 
Company (Note 4). 


2. Stated capital 


The classes of shares and, where applicable, the maximum number of shares that the Company is authorized to issue 
are as follows: 


(a) 52,237 First Preferred Voting Shares without nominal or par value are redeemable at $30.00 each; 


(6) 200,000 Second Preferred Shares without nominal or par value, issuable in series of which 80,290 shares are 


(c) 


designated $1.50 Cumulative Redeemable Second Preferred Shares, 1959 Series and are redeemable at $30.00 
each and 119,710 shares are designated $1.50 Cumulative Redeemable Second Preferred Shares, 1963 Series 
and are redeemable at $31.50 each; 


Third Preferred Shares without nominal or par value, issuable in series. The maximum number of Third Preferred 
Shares that may be outstanding at any time shall be that number of which the stated value does not exceed 
$15,000,000; and 


(d) an unlimited number of Common Shares. 


During 2002, the Company declared a capital gains dividend. The capital gains dividend was paid on March 28, 2002 
in the amount of $6.00 per common share payable to shareholders in the form of $1.80 per share in cash and $4.20 
per share in stock (1 additional share for approximately every 15.3238 shares owned) based on an issue price of $64.36 
per share. 


UNITED CORPORATIONS LIMITED 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 
MARCH 31, 2003 


The changes in common stock during the years were as follows: 


2003 2002 

Number Amount Number Amount 

of shares (000’s) of shares (000’s) 
Balance, beginning of year 12,194,193 $ 534,881 11,447,327 $ 486,813 
Capital gains stock dividend — 747,029 48,079 
Redemption of fractional shares _ (163) (11) 
Balance, end of year 12,194,193 $ 534,881 12,194,193 $ 534,881 

3. Net realized gain on investments 
The following are the details of the net realized gain on investments during the years indicated: 
2003 2002 
(000’s) 
Proceeds on sales of investments $ 210,164 $ 434,676 
Cost of investments, beginning of year 580,922 579,895 
Cost of investments purchased during the year 217,990 376,847 
798,912 956,742 

Cost of investments, end of year (592,698) (580,922) 
Cost of investments sold during the year 206,214 375,820 
Realized gain on investments sold before taxes 3,950 58 856 
Taxes on realized net taxable capital gains (Note 4) 1,506 12,453 
Net realized gain on investments $ 2,444 $ 46,403 


4. Income taxes 


The Company is a public corporation under the Act and is subject to tax at normal corporate rates on its realized net 
taxable capital gains and on investment income other than taxable dividends received from corporations resident 
in Canada. The Company is also subject to a special tax of up to 33 1/3% on taxable dividends received from 
corporations resident in Canada. This special tax is refundable on payment of taxable dividends to shareholders at 


the rate of $1.00 of each $3.00 of such dividends paid. 


The Company’s provision for income taxes is determined as follows: 


Basic combined federal and provincial rate 


Effect of tax on subsidiaries’ income at basic tax rate 
and other adjustments 


Effective tax rate 


Applied to: 
Net investment income for the year 
Add: Income taxes 


Less: Dividends from taxable Canadian companies 


Provision for income taxes 


| 
| 
| 
Investment Corporation reduction 


2003 2002 

38.12% 41.57% 

= (20.00) 

38.12 Piro, 

0.25 1.06 
38.37% 22.63% 

(000’s) 

$ 12,150 11,984 

2,620 122 

14,770 12,106 

7,941 11,567 

$ 6,829 539 

$ 2,620 22 
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UNITED CORPORATIONS LIMITED 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 
MARCH 31, 2003 


Beginning with the 2003 fiscal year, the Company did not meet the requirements to qualify as an Investment 
Corporation under the Act. Consequently, the Company is required to record a provision for future income taxes on 
the unrealized net capital gains for tax purposes as it no longer is eligible to receive a refund of income taxes paid on 
realized gains by distributing a subsequent capital gains dividend to its shareholders. Accordingly, on April 1, 2002, 
the company recorded a provision for future income taxes of approximately $20,200,000 based on the unrealized net 
capital gains for tax purposes of $125,800,000 on its investments as at March 31, 2002. 

As at March 31, 2003, the Company has an unrealized depreciation in the value of its investments of $23,993,000. 


No future income tax asset has been recorded in the consolidated statement of net assets with respect to this 
unrealized depreciation. 


| The details of unrealized appreciation of investments as at March 31 are as follows: 


2003 2002 
(000’s) 

Investments at market value $ 568,705 $ 710,952 
Investments at cost 592,698 580,922 
| Unrealized appreciation (depreciation) of investments 
| before provision for future income taxes (23,993) 130,030 

Future income taxes — ET 

Unrealized appreciation (depreciation) of investments $ (23,993) $ 129,253 


5. Related party information 
Included in the Company’s portfolio of investments is Algoma Central Corporation (“Algoma”), a related party, with a 
market value of $15,228,000 (2002 - $14,684,000). Dividends from Algoma for the years ended March 31, 2003 and 
March 31, 2002 amounted to $363,000 per year. 


Included in management costs are fees for administrative services paid to E-L Financial Corporation Limited, a related 
party. The total fees for the year ended March 31, 2003 amounted to $349,000 (2002 - $398,000). 


6. Securities lending 


The Company has entered into a securities lending program with its custodian, Royal Trust Corporation of Canada 
(“Royal Trust”). The Company will receive collateral of at least 105% of the value of the securities on loan. Collateral 
will generally be comprised of obligations guaranteed by the Government of Canada or a province thereof, or other 
governments with appropriate credit ratings. In the event that any of the loaned securities are not returned to Royal 
Trust, Royal Trust at its option, may either restore to the Company securities identical to the loaned securities or it will 
pay to the Company the value of the collateral up to but not exceeding the market value of the loaned securities on 
the date on which the loaned securities were to have been returned to Royal Trust (“Valuation date”). If the collateral 
is not sufficient to allow Royal Trust to pay such market value to the company, Royal Trust shall indemnify the Company 
only for the difference between the market value of the securities and the value of such collateral on the Valuation date. 


As at March 31, 2003, the Company has on loan approximately $78,600,000 in securities, received approximately 
$83,620,000 in collateral, and recognized $76,000 (2002- $nil) in securities lending income for the year. Income from 
securities lending is included in interest income in the Statement of Operations of the Company. . 
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NITED CORPORATIONS LIMITED 


NOTES TO CONSOLIDATED 
FINANCIAL STATEMENTS (Continued) 
MARCH 31, 2003 


7. Net equity value of the Company’s Common Shares 


The net equity value of the Company’s Common Shares is determined by deducting the outstanding preferred 
shares at their cost of redemption from the net assets. Net equity value per Common Share is the net equity 
value divided by the number of Common Shares outstanding. 


March 31 
2003 2002 
(000’s) 

Net assets $ 609,269 $ 758,055 

Deduct: 
Cost to redeem (Note 2) 

First Preferred Shares 1,567 1,567 

Second Preferred Shares 6,180 6,180 

7,747 1147 

Net equity value $ 601,522 $ 750,308 


Net equity value per Common Share $ 49.33 $61.53 


UNITED CORPORATIONS LIMITED 


COMPANY BACKGROUND 


Consolidated Investment Corporation of Canada was incorporated in February 1929 and its 
bonds and preferred shares were offered for sale to the public. The Company was capitalized 
with $15,000,000 412% First Collateral Trust Gold Bonds due 1959, and $10,000,000 ($100 
par) of 5% Cumulative Preferred shares. 1,375,000 common shares (no par value) were 
issued of which 375,000 were deposited in trust or reserved for sale to the Company’s senior 
security holders. The Company’s securities were sold for $32,000,000 plus accrued interest 
and organizational expenses. 


The trust deed securing the First Collateral Trust Gold Bonds covenanted that assets pledged 
with the trustee should at all times be equal to 125% of the principal amount of bonds 
outstanding. With the decline in security values beginning in late 1929, the Company 
attempted to satisfy this covenant by purchasing the Company’s bonds for cancellation at 
discount prices. The continued deterioration of security markets into 1932 made the 
continuation of this policy impracticable. The Company therefore defaulted under its 
covenants and the Company was reorganized. 


Under the February 13, 1933 arrangement, the Company’s remaining $6,427,000 412% Gold 
Bonds ($8,573,000 out of the original $15,000,000 had been purchased for cancellation) 
received 70% of their face value in a new issue of 5% “income” bonds due 1953, and 30% 
of their face value in Class “A” 5% “preferred” shares. The bondholders were also given 
53.61% of the common equity (Class “B” shares) with the old preferred shareholders and 
common shareholders receiving 41.70% and 4.69% of the new equity respectively. 


Under the February 13, 1933 reorganization, the Company’s name was changed to United 
Corporations Limited. 


On December 23, 1959, United Corporations acquired all of the assets of London Canadian 
Investment Corporation for $7,925,483. Consideration was satisfied by issuing $2,408,700 
par value of 5% preferred shares (1959 series) and common (Class B) shares equal to 15.7% 
of the total common shares to be outstanding after the completion of this transaction. 


UNITED CORPORATIONS LIMITED 


FINANCIAL RECORD: 1929 - 2003 


Net 
Net Income Net 
Total Net Net Equity available Income 
Assets at Preferred Equity Value per for Common per 
Market Value* Funded Shares = Value Common Shares Common 
Year (000’s) Debt (000’s) (000’s) Share** (000’s) Share** 
| Consolidated Investment Corporation of Canada 
Feb 1929 $32,000 $ 15,000 $ 10,000 $ 7,000 N/A N/A N/A 
Dec 1931 9,616 Wibod 10,000 (7,545) N/A N/A N/A 
| 1932 4,726 6,427 10,000 (11,701) N/A N/A N/A 
| United Corporations Limited 
1933 6,120 4,499 2,000 (379) (0.04) — — 
1934 8,147 4,499 2,097 ob" 0.16 (95) (0.01) 
1935 9,378 4,499 2,161 2,718 0.28 (13) — 
1936 12,892 4,499 2,097 6,296 0.64 49 0.01 
1937 9,542 4,499 1,928 Be) 0.32 109 0.01 
1938 9,485 3,779 1,620 4,087 0.41 44 0.01 
1939 9,844 S200 1,588 4,550 0.46 58 0.01 
1940 8,676 3,705 1,588 3,383 0.34 48 0.01 
1941 8,175 3,599 1,588 2,988 0.30 82 0.01 
1942 8,712 3,499 1,580 3,653 O37 108 0.01 
1943 9,746 3,000 1,580 5,166 O:52 78 0.01 
1944 11,298 2,900 1,580 6,818 0.69 155 0.02 
1945 14,444 2,800 1,580 10,064 1.02 Was! 0.02 
1946 14,059 2,700 1,580 9,779 0.99 243 0.03 
1947 13,668 2,600 1,580 9,489 0.96 339 0.03 
1948 13,443 2,500 1,567 9,376 0.95 370 0.04 
/ 1949 14,772 2,400 1,567 10,805 Ae tO 385 0.04 
1950 17,410 2,300 1,567 13,543 lest, 564 0.06 
1951 20,392 2,200 1,567 16,625 1.69 578 0.06 
1952 19,360 2,000 gl teley/ LRERTALES) 1.60 614 0.06 
1953 19,130 1,900 1,067 15,663 1.59 639 0.07 
1954 200 1,800 L007, 21,734 224 699 0.07 
1955 29,015 1,700 1,567 25,748 2.62 Too 0.07 
1956 28,054 310 1,067 25,171 2.56 779 0.08 
1957 24,447 879 ipool, 22,001 2.24 834 0.09 
1958 30,381 —_ 1,567 28,814 2.93 898 0.09 
1959 38,197 — 3,976 34,221 2.93 900 0.08 
1960 ~ 37,600 — 3,976 33,624 2.88 1,110 0.10 
1961 44,352 — 3,976 40,376 3.44 Atalay, 0.10 
1962 41,868 — 3,976 37,893 322 1,141 0.10 
1963 52,321 — 7,747 44,574 3.19 1,179 0.10 
) 1964 62,861 — 7,747 55,114 4.64 1,348 Osa 
1965 66,117 — 7,747 58,370 4.91 1503 0.13 
1966 63,156 — 7,747 55,409 4.66 1,583 0.13 
1967 74,757 — 7,747 67,010 5.59 1,741 Oss 
1968 84,930 — 7,747 77,174 6.43 1,714 0.14 
1969 78,769 — 7,747 71,022 5.90 1,866 0.16 
1970 71,202 _— 7,747 63,456 Layers: 1,981 0.17 
1971 73,401 — 7,747 65,655 5.46 1,669 0.14 
1972 86,757 — 7,747 79,010 6.57 1,724 0.14 
1973(a) 83,758 _— 7,747 76,012 6.32 374 0.03 


Ec | RECORD: (Continued) 
Total Net Net 

Assets at Preferred Equity 

Market Value* Funded Shares = Value 

Year (000’s) Debt (000’s) (000’s) 
1974 $ 82,457 $ = $ 7,747 Nee oy 
1975 71,674 — 7,747 63,928 
1976 80,075 8,000 7,747 64,544 
1977 78,614 8,000 7,747 63,083 
1978 82,829 8,000 7,747 67,298 
1979 116,793 9,506 7,747 100,285 
1980 141,700 9,657 7,747 129,232 
1981 197,143 8,000 7,747 194,350 
1982 127,643 8,000 7,747 121,412 
1983 182,227 8,000 7,747 174,692 
1984 201,172 8,000 7,747 191,984 
1985 247,596 8,000 7,747 234,514 
1986 327,327 8,000 7,747 319,783 
1987 370,718 aa 7,747 371,437 
1988 316,009 -- 7,747 322,434 
1989 329,082 a 7,747 321,668 
1990 340,980 a 7,747 343,482 
1991 311,586 —— 7,747 304,079 
1992 308,237 — 7,747 300,992 
1993 314,603 — 7,747 308,617 
1994 359,673 —_— 7,747 363,496 
1995 355,050 _— 7,747 352,874 
1996 396,725 _ 7,747 399,853 
1997 478,172 _- USfAT. 475,416 
1998 649,802 — 7,747 667,137 
1999 612,872 —— 7,747 620,107 
2000 774,519 a 7,747 784,932 
2001 723,950 _ 7,747 718,712 
2002 758,055 ao 7,747 750,308 
2003 609,269 -- 7,747 601,522 
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Preferred Shares at the cost of redemption, including dividend arrears in 1933 - 1936. 


Total assets at market value less liabilities exclusive of short term debt. 


thereafter. 
Historical Stock Dividends ** 
Stock Stock 
dividend Issue dividend Issue 
Date rate price Date rate price 
1953 4 for 1 Split 1988 1 for 15 $ 65.46 
1964 3 for 1 Split 1989 1 for 8 54.53 
1982 1 for 6.4725 $ 38.81 1989 1 for 55 48.30 
1984 1 for 10 40.41 1991 1 for 16 50.72 
1985 1 for 10 40.93 1993 1 for 38 42.18 
1986 1 for 30 46.53 1995 1 for 13.5404 49.44 
1987 1 for 13 60.52 1997 1 for 14.47926 62.84 


Net 
Equity 
Value per 
Common 
Share** 


$ 6.21 
5.31 
5.36 
5.24 
9.09 
8.32 
10.60 
15.94 

9.95 
14.31 
15.73 
1922 
26.21 
30.44 
26.43 
26.37 
28.16 
24.93 
24.68 
25.30 
29.80 
28.94 
32.79 
38.99 
54.71 
50.85 
64.37 
58.94 
61.53 
49.33 


Date 


1998 
1999 
2000 
2001 
2001 
2002 


Net 
Income Net 
available Income 
for Common per 
Shares Common 
(000’s) Share** 
$ 1,996 $ 0.17 
2,791 0.23 
222 0.21 
2,116 0.18 
2,335 0.19 
1,478 OFZ 
S03 0.30 
4,808 0.39 
4,437 0.36 
4,468 0.37 
3,934 0.32 
4,788 0.39 
4,816 0.40 
4,841 0.40 
6,785 0.56 
8,778 0.72 
16,989 1.39 
9,339 Osi, 
7,880 0.65 
Onn 0.63 
7,192 0.59 
7,963 0.65 
7,969 0.65 
8,960 0.74 
9,174 LO) 74S 
9,635 0.79 
8,403 0.69 
10,640 0.87 
11,606 0.95 
UAL TZ 0.97 


Stock 
dividend 
rate 


1 for 33.1645 
1 for 13.5404 
1 for 20.9744 
1 for 20.94286 
1 for 7.9472 

1 for 15.3238 


For three months ending March 31, 1973. Figures in this table are for fiscal years ending December 31 prior to 1973 and March 31 


Issue 


price 


$ 76.61 
78.67 
69.74 
80.63 
76.77 
64.36 


